
Residential Exemption 
Overview

Town of Dennis –
Assessing Dept



What is the Residential Exemption?

• A property tax exemption for year-round 
owner-occupied residences.
–Permitted under M.G.L. Chapter 59, 

Section 5C
–Shifts part of tax burden from primary 

residences to seasonal/investment 
properties



How the Exemption Works

• Municipality sets exemption up to 35% of 
average residential value.
–Applies only to primary residences 

(domicile).
–Tax burden redistributed to non-

owner-occupied properties.



Dennis Housing Snapshot

• Average Residential Value: $758,192
–Total number of Residential Parcels: 

15,794
–Seasonal Residences: 10,065 (64%)
–Full-Time Residences: 5,729 (36%)



Examples from Other Municipalities

• Twenty-one communities in Massachusetts have adopted the residential 
exemption. The Cape & Islands towns listed below have adopted the 
residential exemption, the rate and split is indicated. 

COMMUNITY RATE SPLIT SEASONAL/FULL TIME
– Barnstable 25% 52%/48%
– Provincetown 35% 80%/20%
– Wellfleet 33% 63%/37%
– Truro 35% 75%/25%
– Mashpee 20% 43%/57%
– Oak Bluffs 15%
– Nantucket 25% 80%/20%
– West Tisbury 5% 62%/38%
– Eastham 3% 55%/45%
– Chatham 35% 65%/35%
– Dennis 0% 64%/36%



Why the Tax Rate Changes with the 
Residential Exemption

• The total tax levy stays the same, but taxable value 
decreases for some properties.
– Exemption reduces taxable value of owner-occupied 

homes.
– Total residential tax base decreases.
– To raise the same revenue, the residential tax rate 

increases.
– Non-owner-occupied homes pay more because 

they’re taxed at a higher rate on full value.
– Year-round residents pay less due to reduced assessed 

value.



Tax Impact Example











AFTER 10% Residential Exemption

Average Full Time 
Resident Value

Tax without 
Exemption @ 
$4.33/$1,000

Tax 
Rate

Residential 
Exemption 

Rate
Resident 

Tax 
Decrease in 

Tax Bill

Non 
Resident 

Tax
Increase in 

Tax Bill

$758,192.00 $3,282.97 $4.47 10% $3,050.20 (232.76) $3,389.12 $106.15 

$758,192.00 $3,282.97 $4.62 20% $2,808.28 (474.69) $3,502.85 $219.88 

$758,192.00 $3,282.97 $4.70 25% $2,672.63 (610.34) $3,563.50 $280.53 

$758,192.00 $3,282.97 $4.86 35% $2,395.13 (887.84) $3,684.81 $401.84 



Summary
• The residential exemption provides tax relief to full-time 

residences.
• This is a local option in Massachusetts that allows qualifying 

communities to shift a portion of the property tax burden 
away from year-round, owner-occupied residences. It 
works by exempting a set dollar amount — up to 35% of 
the average residential value — from the assessed value of 
each qualifying home, thereby reducing the tax bill for full-
time residents. To maintain the town’s overall tax levy, the 
residential tax rate increases, which often results in higher 
taxes for second homes, seasonal properties, and rentals. 
The exemption does not affect commercial or industrial 
properties, and each city or town must vote to adopt it 
annually.



ADDITIONAL RESOURCES:

MA communities with a residential exemption:
https://dls-gw.dor.state.ma.us/reports/rdpage.aspx?rdreport=localoptions.localoptions

DLS Residential Exemption Calculator:
https://dls-gw.dor.state.ma.us/reports/rdPage.aspx?rdReport=Analysis.ResExemptionCalc

DLS YouTube Video related to Residential Exemption:
https://dls-gw.dor.state.ma.us/reports/rdPage.aspx?rdReport=Analysis.ResExemptionCalc

https://dls-gw.dor.state.ma.us/reports/rdpage.aspx?rdreport=localoptions.localoptions
https://dls-gw.dor.state.ma.us/reports/rdPage.aspx?rdReport=Analysis.ResExemptionCalc
https://dls-gw.dor.state.ma.us/reports/rdPage.aspx?rdReport=Analysis.ResExemptionCalc
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